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Government Shutdown

Fiscal Year 2026 (FY26) began at 12:01am on October 1st. The U.S. House of Representatives passed a
"clean" Continuing Resolution (CR) on September 19th extending government funding through
November 21, 2025. However, the U.S. Senate failed to meet the September 30th deadline causing a
lapse in funding leading to a government shutdown.

Action in the Senate

The Senate vote on the House CR through November 21st failed to garner the 60 votes necessary to
pass the Senate. Senator Rand Paul (R-KY) voted against the maijority and Senators Catherine Cortez
Masto (D-NV), John Fetterman (D-PA); and Sen. Angus King (I-ME) voted in favor of the CR. However
the vote failed 55-45. On October 1st, the Senate continued business and voting on the CR again
with the same results. The Republicans contfinue to push for a clean CR and the Democrats continue
to seek extension of health insurance premium subsidies as the stalemate continues.

House of Representatives Schedule
The House is currently in recess but is anficipated to reconvene next week.

Administration:

Noting the lapse in FY26 funding, President Trump and the Office of Management and Budget (OMB)
continue to discuss reduction in force (RIF) and firing of federal workers. A lawsuit has been filed in
San Francisco by the American Federation of Government Employees (AFGE) and the American
Federation of State, County and Municipal Employees in an attempt to prevent the firing of federal
personnel.

Essential Operations:

Federal employees deemed essential at each federal agency will continue to work without pay.
Each agency is required to implment contingency plans in the event of a funding lapse and minimal
essential staff remain on duty albeit without pay. Social security and veterans benefits payments
should continue. Existing student aid payments should contfinue and it is important to note that
student loan repayments must still be paid. However, processing changes to student loan payment
plans or correcting errors may be delayed.

Essential workers include military and National Guard servicemembers, Transportation Safety
Administration (TSA), Customs and Border Patrol (CBP), air traffic controllers, U.S. Postal Service,
Veterans Administration medical centers, meat and pouliry safety inspectors, etc. will confinue o
work without pay. Currently, the U.S. Trade Representative (USTR) will not be furloughing employees.
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Congress passed a law in 2019 requiring that federal employees who worked without pay and those
who were furloughed receive back pay once the shutdown is over.

Furlough Fallout

Non-essential Congressional staff will not be able to respond to email or phone calls or attend
meetings during the shutdown. Also when the shutdown ends, it may take them awhile to dig out of
their email and voicemail inboxes delaying response times.

While National Parks, memorials, and trails are anticipated to remain open, there will be minimum
staff on duty for safety and fire supression but there will likely not be any visitor services staff available.

Permit and grant application processing may be delayed which could then delay construction
schedules and potentially create challenges with time sensitive funding. Regulatory monitoring and
enforcement will also be delayed due to the furlough of employees. However, staff that process oil
and natural gas drilling permits have been deemed essential and will proceed.

To find out more about what services will remain open and which may be delayed,
click here and here.

If you have any questions, reach out to Dena Horfon.
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